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Chairman’s Report

1. Introduction

On behalf of the Board of Directors of Al Kamil Power Company SAOG (the “Company”), | have the pleasure to
present the Chairman’s report for the period ended 30 September 2016.

2. Review of Operations for nine months ended 30 September 2016

During the nine months of the current year the plant achieved 98.93% commercial availability. During the
current period, the electricity exported to the grid was relatively lower than the electricity exported in the same
period in 2015. However, since the actual level of power generation fees are pass through in nature, this has
no major effect on the Company’s net income.

The Company achieved a net profit during the third quarter of 2016 of RO 2.956 million which is 13% more as
compared to RO 2.607 million during the same period of 2015. The increase in Company's profit is a result of
effective cost control and steady reduction in finance cost,

During the third quarter, the Company and OPWP have executed a Side letter agreement relating to gas price
increase. Pursuant to that agreement, OPWP reimbursed AKPC 330K USD for 2015. 90K USD was AKCS's
share as per Operation and Maintenance Agreement.

The winter outage schedule program was approved by the Load Dispatch Center. There will be a Hot gas path
inspection of GT1B in November 2016.

3. Financial Results for nine months ended 30 September 2016

a. Operating Revenue and Gross Profit
The Company achieved a turnover of RO 10.774 million and a gross profit of RO 3.787 million.

b. Operating costs
The operating costs were RO 6.987 million.

c. Administrative and General Expenses
Administrative expenses amounted to RO 0.239 million.

d. Financing Expenses
Net financing costs were RO 0.202 million, 53% lower than for the same period of 2015.

e. Net Profit & Earnings per share
The net profit for the period was RO 2.956 million, thereby giving earnings per share of 31 Baiza for every
share with a face value of 100 baizas.

Future Outlook

During this quarter, the Company has had advanced discussions with OPWP on the PPA extension. The
Company will strive to finalise with OPWP the extension of the Power Purchase Agreement upto the end of
2021, in a manner which is beneficial to all stakeholders.

Plant availability is expected to remain high.
Finally, | would like to take this opportunity to extend our sincere gratitude to His Majesty Sultan Qaboos Bin

Said and His Government for the encouragement and support they continue to provide to private sector
investors.

Manuel Colcombet
Chairman



