Al Kamil Power Company (SAOG)

Date: 13 January 2021

Company disclosure — Impairment
Assessment on Plant & Machinery

Al Kamil Power Company SAOG (the
‘company”) advises the Capital Market
Authority, the Muscat Securities Market and
the Investors’ community as follows:

The company’'s current Power Purchase
Agreement expires on 31% December 2021
and the company has participated in the
Power 2022 Procurement Tender Process.
The outcome of the Power 2022 Tender
Process has been delayed due to unforeseen
reasons including but not limited to the impact
of the current pandemic on the power sector.

As is mandatory at the end of each reporting
period, the company has made an
assessment as to whether there is any
indication that its Plant & Machinery is
impaired in accordance with IAS 36
“Impairment of assets”. Given the uncertainty
around the extension of Power Purchase
Agreement, the company has reviewed the
possible future scenarios and evaluated them
by assigning appropriate weightages and
estimating present value of future cash flows.

Based on the assessment, the company will
recognize in the Statement of Comprehensive
Income for the year ended 31% December
2020, an Impairment of Plant & Machinery of
approximately RO 6.965 million (net of
deferred tax credit). This non-cash charge
represents estimated excess of the carrying
value (net book value) over the net present
value of future cash flows. This is subject to
review by the external auditors of the
company.

Abdullah Al Rawahi
Chief Executive Officer
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